
 

 

 
 

 

 

 

UNIT-I 
 
                               

1. Define Investment. Explain the process the investment process. 
 

2. Explain nature and objectives of Investment. 
 

3. What is “new issue Market “? How does it differ from “Secondary Market “? Are they 

connected to each other? 

4. State and explain the objectives of investment activity. 
 

5. Describe briefly the important investment avenues available to savers in India. 
 

6. What are the characteristics that an investor would like to have in an investment option? 

Explain each of these characteristics. 

7. Distinguish between Investment and Speculation. 
 

8. A) describe  depositary system  

 

 B) Types of orders in stock exchanges 

9. Discuss the structure and function of financial markets. 
 

10. Explain the trading system and settlement mechanism in stock exchange. 

 

UNIT-II 

1. Describe the relationship between Fundamental Analysis and Technical Analysis. 
 

2. Explain the Technical analysis. Write the significance of Dow Theory. 
 

3. What is fundamental analysis? Explain the process of fundamental analysis. 
 

4. What is security analysis? Explain the process of conducting Fundamental analysis. 
 

5. Describe the key economic factors than an investor must monitor as part of his    

fundamental analysis. 
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6. Describe the formation of bullish trend and bearish trend in themarket. 
 

7.” Fundamental analysis provides an analytical framework for rational investment decision 

making.” Explain. 

 

8. What is company analysis? Explain how financial ratios can be used to determine the 

strengths and weakness of a company. 

9. Describe the various characteristics of an industry that an analyst must consider while 

doing industry analysis. 

10. Technical analysis believes that an investor past price changes to predict the future 

prices. How do they justify this belief? 

UNIT-III 

1. What is ‘ Yield to maturity’? How is it calculated? 
 

2. “Bond prices vary inversely with changes in market interest rates”. Explain with examples. 
 

3. Write short notes on: 
 

(a) Coupon rate 
 

(b) Yield to call 
 

(c) Zero coupon bond 
 

(d) Default risk of a bond 
 

4. What is spot interest rate? Illustrate with an example. 
 

5. What is interest rate risk of a bond? Explain how the risk arises. 
 

6. What is meant by the duration of the bond? Explain its significance. 
 

7. What are the basic valuation models of bonds? How do you calculate ‘Yield’ on bonds? 
 

8. A person own a rupees thousand face value bond with five years to maturity. The bond 

makes annual interest payments of Rs.80. the bond is currently priced at Rs. 960. Given the 

market interest rate 10%. Should the investor hold or sell the bond”? 

9. A bond of Rs.1000 was issued five years ago at a coupon rate of 6%. The bond had a 

maturity period of 10 years and as of today, therefore, five more years are left for final 

repayment at par. The market interest rate currently is 10 %. Determine the value of the bond. 

10. Assume an Rs.1000 per value bond with 8.5 per cent coupon rate and a maturity period of  

6years. Determine the duration of the bond, if the current market interest rate is 10percent. 

 

 



 

 

UNIT-IV 

 
1. Explain the concept of ‘Present value’. Write its significance. 

 

2. Explain Gordon’s share valuation model with suitable illustration. What are the advantages 

of this model? 

3. Illustrate the two- stage growth model of share valuation with an example. 
 

4. How would you determine the discount rate to be applied in the present value models of 

share Evaluation? 

5. How would you estimate the intrinsic value of a share which is to be held for one year? 
 

6. Explain the significance of the earning dividend payout and required rate of return in 

estimating the theoretical value of the stock. 

7. What is the difference between active equity and passive equity management? 

8. Explain the various models of common stock valuation? 
 

9. What do you mean by Valuation? Explain briefly different equity evaluation models. 
 

10. An IT company currently pays a dividend of Rs.5 per share on its equity shares. The 

dividend is expected to grow at 6 per cent per year indefinitely. Stocks with similar risk 

currently are priced to provide a 12 percent expected return. What is the intrinsic value of the 

stock? 

UNIT-V 

 

1. Explain the sharp index model. How does it differ from the Markowitz model? 
 

2. Describe the different phases in portfolio management. 
 

3. “Portfolio evaluation provides a feedback mechanism for improving the entire portfolio 

management process”?Explain. 

4. Discuss the Markowitz theory of portfolio selection. How Markowitz theory does helps in 

planning investor’s portfolio. 

5. What is meant by Portfolio revision? Describe the major constraints in portfolio selection. 
 

6. Compare and contrast constant rupee value plan and constant ratio plan. 

 
7.” CAPM can be used to evaluate the pricing of securities”. Discuss. 

 

8. What is the difference between Sharpe’s and Tremor’s model of portfolio performance? 

Discuss in detail. 

9. Define Portfolio. Explain the various steps thus involved in portfolio management process. 

10. Compare and contrast Capital Market line and Securities Market line. 



 

 

 

 

 

Case studies: 

 

1. The estimated rates of return, beta coefficients and standard deviations of some 

securities are as given below. 

 

  Security  estimated return(%)  Beta  standard deviation (%) 

 

 

        A   35    1.60  50  

        B   28    1.40  40 

        C   21    1.10  30 

        D   18    0.90  25 

        E   15    0.75  20 

        F   12    0.60  18 

  The risk rate of return is 8 percent. The market return is expected 20percent. Determine 

which of the above securities are overpriced and under priced ? 

 

 

2. Given the following information  

 

Security Beta return (%)      S.D (%) 

 

    A  1.10  14.5               20.0 

    B  0.8  11.25          17.5 

                C  1.8  19.75           26.3 

    D  1.4  18.5           24.5 

               Risk free rate of return = 6% ;  Market return = 12% 

Calculate : a) Sharpe ratio b) Treynor ratio c) Jensen Ratio. 

 

3) WIPRO Ltd is a well-known company in the IT industry. Based on the monthly data for 

the last 4 years its beta appears equal to 1.75. During this period the company has deployed 

an average debt- equity ratio of around 40% in its capital structure. Looking at the 

challenges being posed by the new patent regime, the company has realized the need for 

making more investment in research and development activities. For meeting its finding 

requirement, the company is planning to raise additional funds from the markets.: The CFO 

of the company is exploring the option is raising the debt level to 60%. However he is 

concerned that a raising additional debt may increase the risk proposition of the company, 

as measured by beta. 

Calculate : (a) ‘The beta level of WIPRO at 50% 

(b) The beta level of the final 60% 

(c) Comment upon the increase in the risk level. 

 
 

 

 



 

 

4.XYZ company’s  bond has a face value of Rs1,000, a coupon rate of 4% and a maturity  

 

of four years.  The bond makes annual coupon payments.  If the yield to maturity is 4%. 

  

a) Determine the bond price. 

b) If semi annual determine the bond price. 

 

 

5. suppose that a bond has a face value of Rs.1,000, a coupon rate of 8% and a maturity of 

two years.  The bond  makes semi-annual coupon payments, and the yield to maturity is 

6%.  The semi-annual coupon is Rs.40, the semi-annual yield is 3%, and the number of 

semi-annual periods is four.  Determine the bond price? 
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